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Contingent Payment
Private Contracts

Citation: 73 P.S. § 507(a)

Entitlement to payment – Performance by a subcontractor in accordance with the provisions of the contract shall entitle the subcontractor to payment from the party with whom the subcontractor has contracted.
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Citation: 73 P.S. § 507(c)
Time for Payment – When they have performed in accordance with their contract(s) subcontractors (and sub-subs) shall be paid “the full or proportional amount received for each subcontractor’s work or materials … 14 days after receipt of the subcontractor’s invoice, whichever is later.”

Public Contracts

Citation: 62 Pa. Cons. Stat. § 3933(c):
The subcontractor shall be paid “the full or proportional amount received for each subcontractor’s work or material … 14 days after receipt of a progress payment.

Case Law
If the intent of the parties is unambiguous, a “pay-if-paid” clause will establish a condition precedent to payment. C.M. Eichenlaub Co. v. Fid. & Deposit Co., 437 A.2d 965 (Pa. Super. Ct. 1981).
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